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OATHORAFFIRMATION

I, Clay Deniger , swear(oraffirm)that,to thebestof myknowledgeand
belieftheaccompanyingfinancialstatementsandsupportingschedulespertainingto thefirmof CSPSecurities,LP
as of December31 , 2014aretrue andcorrect. I furtherswear(or affirm)thatneitherthe Partnershipnor any
partner,proprietor,principalofficerordirectorhasanyproprietaryinterestinanyaccountclassifiedsolelyas thatof acustomer,
exceptasfollows:

Ignature '

Title

NotaryPyl$lic RANDICEREID
Notary Public, state of Texas

My Commission Expires

Thisreport**contains(checkallapplicableboxes): september 14, 2015
(a) FacingPage.

X (b) Statementof FinancialCondition.
(c) Statementof Income(Loss).
(d) Statementof CashFlows.
(e) Statementof ChangesinStockholders'EquityorPartners'orSoleProprietor'sCapital.
(f) Statementof ChangesinLiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.

X (h) Computationfor DeterminationofReserveRequirementsPursuantto Rule15c3-3.

3 (i) InformationRelatingto thePossessionorcontroiRequirementsUnderRule15c3-3.
3 (j) A Reconciliation,includingappropriateexplanation,of the Computationof Net CapitalUnder Rule15c3-1 and the Computationfor

Determinationof theReserveRequirementsUnderExhibitA of Rule15c3-3.
(k) A ReconciliationbetweentheAuditedand UnauditedStatementsof FinancialConditionwithrespectto methodsofConsolidation.
(I) AnOathorAffirmation.
(m) AcopyoftheSIPCSupplementalReport.
(n) A reportdescribinganymaterialinadequaciesfoundtoexistorfoundto haveexistedsincethedateof the previousaudit.
(o) Reportof IndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.

**Forconditionsofconfidentialtreatmentofcertainportionsofthisfiling,seeSection240.17a-5(e)(3).
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sACCOUNTANTSI-I CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

TotheGeneralPartnerof
CSPSecurities,LP

We haveaudited the accompanyingstatementof financial conditionof CSP Securities,LP (the "Partnership")as of
December31,2014,and therelatedstatementsof income,changesinpartner'scapital,changesin liabilitiessubordinated
to claimsof generalcreditors,andcashflowsfor theyearthenended. Thesefinancialstatementsarethe responsibilityof
the Partnership'smanagement.Our responsibilityis to expressanopinionon thesefinancialstatementsbasedonour
audit.

We conductedour audit in accordancewith the standardsof the PublicPartnershipAccountingOversightBoard(United
States). Thosestandardsrequirethat we planandperformthe audit to obtainreasonableassuranceaboutwhetherthe
financialstatementsarefreeof materialmisstatement.Ourauditincludesexamining,on a test basis,evidencesupporting
the amountsanddisclosuresin thefinancialstatements.Anauditalsoincludesassessingthe accountingprinciplesused
and significantestimatesmadeby management,as well as evaluatingthe overallfinancialstatementpresentation.We
believethatourauditprovidesa reasonablebasisforour opinion.

Inour opinion,thefinancialstatementsreferredto abovepresentfairly,in allmaterialrespects,thefinancialpositionof CSP
Securities,LP as of December31, 2014,and the resuitsof its operationsand its cashflowsfor the yearthen endedin
accordancewithaccountingprinciplesgenerallyacceptedin theUnitedStates.

Thesupplementaryinformationcontainedin SchedulesI and II (theSupplementalInformation)hasbeensubjectedtoaudit
proceduresperformedinconjunctionwiththeauditof thePartnership'sfinancialstatements.TheSupplementalInformation
is the responsibilityof the Partnership'smanagement.Our audit proceduresincluded determiningwhether the
SupplementalInformationreconcilesto the financialstatementsor the underlyingaccountingand other records,as
applicableand performingproceduresto test the completenessand accuracyof the informationpresentedin the
SupplementalInformation. In forming our opinion on the SupplementalInformation,we evaluated whether the
Supplementalinformation,includingits form and contentis presentedinconformitywith 17C.F.R§240.17a-5. In our
opinion,thesupplementaryinformationcontainedin SchedulesI and II isfairlystated,inallmaterialrespects,inrelationto
thefinancialstatementsasawhole.

CF& Co.,L.L.P.
Dallas,Texas
February12,2015

IWWIEEN
8750 N.CentralExpressway 972.387.4300 CPArnericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



CSPSECURITIES,LP
StatementofFinancialCondition

December31,2014

ASSETS

Cash $ 1,691,906
Accountsreceivable 10,419,185

Prepaidexpense/ RelatedParty 35,000
Otherassets 1,710

Totalassets $ 12.147,801

LIABILITIESANDPARTNERS'EQUITY

Liabilities:
Incentivefeespayable/ Relatedparties $ 2,610,764
Statemargintaxpayable 58,839

2,669,603

Partners'capital 9,478,198

Totalliabilitiesandpartners'capital $ 12.147.801

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
Statementof Income

FortheYearEndedDecember31,2014

Revenues:
Successfees $14,793,375
Consultingfees 725,001
Interest 72,855

15,591,231

Expenses:
Overheadallocationfee 660,000
Incentivefees 2,251,041
Other 113,071
Commissions 1,225,118

4,249,230

Netincomebeforeincometaxes 11,342,001

Provisionforstateincometaxes 56.989

NetIncome $11 285.012

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
Statementof ChangesinPartners'Equity
FortheYearEndedDecember31,2014

General Limited
Partner Partner Total

Balancesat
December31,2013 $ 240,320 $ 5,252,866 $ 5,493,186

Capitaldistributions -- (7,300,000) (7,300,000)

Netincome 112,851 11,172,161 11,285,012

Balancesat
December31,2014 $ 353.171 $ 9,125.027 $ 9.478,198

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
StatementofChangesinLiabilitiesSubordinated

toClaimsofGeneralCreditors
FortheYearEndedDecember31,2014

Balance,at December31,2013 $ -0-

Increases -0-

Decreases -0-

Balance,atDecember31,2014 $ -0-

The accompanying notes are an integral part of these financial statements.
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CSPSECURiTIES,LP
Statementof CashFlows

FortheYearEndedDecember31,2014

Cashflowsfrom operatingactivities:

Netincome $ 11,285,012
Adjustmentsto reconcilenetincometonetcash

provided(used)byoperatingactivities:
Changeinassetsandliabilities:

increaseinaccountsreceivable (5,358,387)
Increaseinotherassets (270)
Decreaseprepaidexpense 430,222
Increasein incentivefees payable 1,903,764
increaseinstatemargintaxpayable 35,494

Netcashprovided(used)byoperatingactivities 8,295,835

Cashflowsfrominvestingactivities

Netcashprovided(used)byinvestingactivities -0-

Cashflowsfromfinancingactivities

Capitaldistributions (7,300,000)

Netcashprovided(used)byfinancingactivities (7.300.000)

Netincreaseincash 995,835
Cashat beginningofyear 696,071

Cashatendofyear $ 1.691.906

Supplementalscheduleof cashflow information:

Incometaxespaid $ 21,495

The accompanying notes are an integral part of these financial statements.
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2014

Note1- SummaryofSignificantAccountinqPolicies

OrganizationandBusinessActivity

CSPSecurities,LP(the"Partnership"),aDelawarelimitedpartnership,isa broker-dealerinsecuritiesregisteredwith
the SecuritiesandExchangeCommissionunder("SEC")Rule 15c3-3(k)(2)(i)and is a memberof the Financial
IndustryRegulatoryAuthority("FINRA").ThePartnershipbeganoperationonJanuary26,2006.

The Partnershipraisescapitalfromsophisticatedinstitutionalandcommercialinvestorsfor highqualityinvestment
firmsspecializinginprivateequityandotheraltemativeassetinvestmentstrategies.

TheGeneralPartner,CapstonePartnersGP,LLC,managestheaffairsofthePartnership.

AccountsReceivable

The Partnershiputilizesthedirectwrite-off methodto recordbaddebts. Managementbelievesthat therewereno
materialuncollectibleaccountsincludedinaccountsreceivableatyearend.

ManagementEstimates

The preparationof financialstatementsin conformitywith accountingprinciplesgenerallyacceptedin the United
StatesofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthe reportedamountsof
assetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateof thefinancialstatementsand the
reportedamountsof revenuesandexpensesduringthe reportingperiod. Actualresultscoulddifferfrom those
estimates.

IncomeTaxes

Noprovisionforfederalincometaxesis requiredsincethepartnersofthePartnershipreporttheirproportionateshare
of partnershiptaxableincomeor losson theirrespectivefederalincometax retums.Suchincomeor lossesare
proportionatelyallocatedtothepartnersbasedupontheirownershipinterests.

Any potentialinterestandpenaltyassociatedwitha tax contingency,shouldonearise,wouldbe includedas a
componentof incometax expensein the periodin whichtheassessmentarises. ThePartnership'sfederaland
state incometax returnsare subjectto examinationovervariousstatutesof limitationsgenerallyrangingfrom
threetofouryears.

The Partnershipaccountsfor incometaxesin accordancewiththe locomeTaxesTopicof the FASBAccounting
StandardsCodification.Deferredtax assetsandliabilitiesarisingfromtemporarydifferencesbetweenbookandtax
basisare recognizedusingtheenactedstatutorytax ratesandlawsthatwillbe ineffectwhensuchdifferencesare
expectedto reverse. Deferredtax assetsare recognizedfor temporarydifferencesthatwillresultindeductible
amountsin futureyears.Deferredtax ilabilitiesarerecognizedfortemporarydifferencesthatwill resultin taxable
incomeinfutureyears.Inthecaseofdeferredtax assets,a reductionindeferredtaxassetsarerecordedif it is more
likelythan notthatsome portionor all of the deferredtax assetwillnotbe realized.Any interestor penaities
associatedwith incometaxeswouldbe inciudedas a componentof incometax expenseintheperiodinwhichthe
assessmentarises.
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CSPSECURITIES,LP
Notesto FinancialStatements

December31,2014

Note1- SummaryofSignificantAccountingPolicies,continued

Allocationof IncomeandLoss

incomeor lossof the Partnershipis generallyallocated99%to the LimitedPartner,CapstonePartners,LPand
1%to theGeneralPartner.

RevenueRecognition

Successfeesare reflectedin the periodinwhicheamed. Expensereimbursementsare reflectedin the periodin
whichthecorrespondingexpenseisreflected.

NewAccountingPronouncements

In May2014,theFinancialAccountingStandardsBoardissuedAccountingStandardsUpdate("ASU")No.2014-09,
"Revenuefrom ContractswithCustomers",which providesguidancefor revenuerecognition.ThisASU's core
principleis thata companywill recognizerevenuewhenit transferspromisedgoodsorservicesto customersinan
amountthat reflectsconsiderationto whichthe companyexpectsto be entitiedin exchangefor thosegoodsor
services.ThisASUalsorequiresadditionaldisclosureaboutthenature,amount,timinganduncertaintyof revenue
andcashflowsarisingfromcustomercontracts,includingsignificantjudgmentsandchangesin judgments,and
assetsrecognizedfrom costs incurredto obtain or fulfill a contract. ASU No.2014-09 allowsfor eitherfull
retrospectiveor modifiedretrospectiveadoption.TheASUwillbe effectivecommencingwiththePartnership'syear
endingDecember31,2017.ThePartnershipiscurrentlyassessingthepotentialimpactof thisASUon itsfinancial
statements.

Note2 - RelatedParty

During2014,thePartnershipincurredanoverheadallocationfeeof$660,000paidto the LimitedPartnerunderan
agreementthatcallsfora minimummanagementfeeof$55,000permonth.

TheLimitedPartnerand theGeneralPartnerare relatedpartiesundercommoncontroland theexistenceof that
controicouldcreateoperatingresultsandfinancialpositionsdifferentthanif theentitieswereautonomous.

Note3 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesExchangeActof 1934,a minimumnetcapital
requirementmustbe maintained,as definedundersuchprovisions.Netcapitalandtherelatednetcapitalratiomay
fluctuateona dailybasis. At December31,2014,thePartnershiphadnetcapitalof approximately$1,630,399and
netcapitalrequirementsof $128,236.Theratioof aggregateindebtednessto netcapitalwas 1.09to 1. TheSEC
permitsa ratioofnogreaterthan15to 1.

Capitaldistributionsto partnerscan be madeundera capitaldistributionpolicyapprovedby the GeneralPartner.
Periodicdistributionsapprovedby the GeneralPartnermaybe madeto enablethe partnersto payfederalincome
taxesonPartnershipprofits,amongotherpurposes.

Note4 - PossessionorControlRequirements
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CSPSECURITIES,LP
NotestoFinancialStatements

December31,2014

ThePartnershipholdsnocustomerfundsorsecurities.Therewereno materialinadequaciesin theprocedures
followedinadheringtotheexemptiveprovisionsof(SEC)Rule15c3-3(k)(2)(i).

Note5 - ConcentrationRisk

During2014,96.72%of thePartnership'srevenuewasearnedfromfoursourcesand78.44%of accountsreceivable
at December31,2014wasduefromthesefoursources.

ThePaitnershipmaintainscashbalancesthatmayatvarioustimesexceedfederallyinsuredamounts.
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Schedulei

CSPSECURITIES,LP
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31,2014

COMPUTATIONOFNETCAPITAL

Totalpartnes'capitalqualifiedfornetcapital $9,478,198

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 9,478,198

Deductionsand/orcharges
Non-allowableassets:

Accountsreceivablelessdirectrelatedpayables $(7,811,089)
Prepaidexpenses (35,000)
Otherassets (1,710) (7,847,799)

Netcapitalbeforehaircutsonsecuritiespositions 1,630,399

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) -0-

Netcapital $1,630,399

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:

Statemargintaxpayable $ 58,839
Incentivefeespayablelessthanoneyear 1,730,389
Incentivefeesnotsubjecttooffset 2,666

Totalaggregateindebtedness $1.791.894
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ScheduleI (continued)

CSPSECURITIES,LP
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofAsof December31,2014

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 128,377

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 128.377

Netcapitalinexcessof requiredminimum $1.791.894

Excessnetcapitalat 1000% $1,451,209

Ratio:Aggregateindebtednessto netcapital 1,09 to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewerenodifferencesinthecomputationof netcapitalunderRule15c3-1fromtheCompany'scomputation.

Page12



ScheduleIl

CSPSECURITIES,LP
ComputationforDeterminationofReserveRequirementsUnder

Rule15c3-3oftheSecuritiesandExchangeCommission
Asof December31, 2014

EXEMPTIVEPROVISIONS

The Partnershiphas claimedan exemptionfrom Rule 15c3-3 undersection(k)(2)(i)in that the Partnershipdoesnothold
customers'moniesorsecurities.

Page13



Reportof IndependentReqisteredPublicAccountingFirm
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RequiredBySECRule17a-5
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sACCOUNTANTS
-1CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

To theGeneralPartnerof
CSPSecurities,LP

Wehavereviewedmanagement'sstatements,includedin theaccompanyingexemptionreport,inwhich(a) CSPSecurities,
LPidentifiedthe followingprovisionsof 17 C.F.R.§15c3-3(k)underwhichCSPSecurities,LPclaimedan exemptionfrom
17C.F.R.§240.15c3-3: (k)(2)(i)(the"exemptionprovisions")and(b) CSPSecurities,LPstatedthatCSPSecurities,LPmet
the identifiedexemptionprovisionsthroughoutthe periodfromJune1,2014to December31,2014withoutexception.CSP
Securities,LP'smanagementisresponsibleforcompliancewiththeexemptionprovisionsanditsstatements.

Our reviewwasconductedin accordancewiththe standardsof the PublicCompanyAccountingOversightBoard(United
States)and,accordingly,includedinquiriesandother requiredproceduresto obtainevidenceaboutCSPSecurities,LP's
compliancewith theexemptionprovisions.A reviewis substantiallyless inscopethan anexamination,the objectiveof
whichis theexpressionof anopinionon management'sstatements.Accordingly,wedo notexpresssuchanopinion.

Basedon our review,we are notawareof any materialmodificationsthatshouldbe madeto management'sstatements
referredto abovefor themto befairlystated,inall materialrespects,basedontheprovisionssetforth inparagraph(k)(2)(i)
of Rule15c3-3 undertheSecuritiesExchangeAct of 1934.

CF&Co.,L.L.P.
Dallas,Texas
February12,2015

IWIE!l!W
8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup



CSP Securities, LP

January 19,2015

To the best of our knowledge and belief, CSP Securities, LP acts as a limited broker/dealer and

has met the specific exemption relied upon under Rule 15c3-3(k)(2)(i) of the Securities Exchange

Act of 1934 for the period of June 1,2014 through December 31, 2014 without exception.

)

Clay K.Deniger
Principal

ONE GALLERIA TORTR 13355 NOEL ROAD SUITE 1050 DALLAS, TEXAS 7524o
main 972.980.5800 fax 972.980.5801



Reportof IndependentRegisteredPublicAccountingFirm
OntheSIPCAnnualAssessment

RequiredBySECRule17a-5

YearEndedDecember31,2014



sACCOUNTANTS-Il CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
REPORTONTHESIPCANNUALASSESSMENT

TotheGeneralPartnerof
CSPSecurities,LP

In accordancewith Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934,we haveperformedthe procedures
enumeratedbelowwith respectto the accompanyingScheduleof Assessmentand Payments("FormSIPC-7") to the
SecuritiesinvestorProtectionCorporation("SIPC")for the yearendedDecember31,2014,whichwereagreedto by CSP
Securities,LPandthe SecuritiesandExchangeCommission,FinancialIndustryRegulatoryAuthority,Inc.andSIPC,solely
toassistyouandtheotherspecifiedpartiesinevaluatingCSPSecurities,LP'scompliancewiththeapplicableinstructions
of the Form SIPC-7. Managementis responsiblefor CSP Securities,LP's compliancewith those requirements.This
agreed-upon proceduresengagementwasconductedinaccordancewithattestationstandardsestablishedbytheAmerican
Instituteof CertifiedPublicAccountants.Thesufficiencyof theseproceduresis solelythe responsibilityof thoseparties
specifiedin this report. Consequently,we makenorepresentationregardingthe sufficiencyof the proceduresdescribed
beloweitherforthe purposeforwhichthis reporthasbeenrequestedor foranyotherpurpose.

Theproceduresweperformedandourfindingsareas follows:

1. Comparedthe listedassessmentpaymentsinFormSIPC-7 with respectivecashdisbursementsrecordsentries
(cashdisbursementsjournal)notingnodifferences;

2. Comparedthe amountsreportedonthe auditedFormX-17A-5 for the year endedDecember31,2014with the
amountsreportedinFormSIPC-7 fortheyearendedDecember31,2014notingnodifferences;

3. Comparedany adjustmentsreportedin FormSIPC-7 with supportingschedulesandworkingpapersnotingno
differences;and

4. Provedthe arithmeticalaccuracyof the calculationsreflectedin FormSIPC-7 and in the relatedschedulesand
workingpaperssupportingtheadjustmentsnotingnodifferences.

Wewerenotengagedto,anddid notconductan examination,theobjectiveof whichwouldbetheexpressionof an opinion
on compliance.Accordingly,wedo notexpresssuchan opinion.Hadweperformedadditionalprocedures,othermatters
mighthavecometo our attentionthatwouldhavebeenreportedto you.

Thisreportis intendedsolelyfor the informationanduseof thespecifiedpartieslistedaboveandis notintendedto be and
shouldnotbe usedby anyoneotherthanthesespecifiedparties.

CF &Co.,L.L.P.
Dallas,Texas
February12,2015

8750 N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathinternational

Suite300 800.834.8586 Member: The InternationalAccountingGroup
Dallas,TX 75231-6464 972.960.2810fax WorldServicesGroup



SECURITES INVESTOR PROTECTIONCORPORATION *
SWC-7 e.o.30x e21ssga2'halal's°s"no.a.200so.21so SWC-7

(33 REV 7/10) GelleralASSGSSmentR900110IliatI00 (33-REV 7/10)
For the tiscal year ended 12/31/2014

(Read carefuly the ínstructions in your Working Copy before completing this Formi

TO BE FtLED BY ALL SIPC MEMBERS WITH FISCAL YEARENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and montil in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: U any of the information shown on the
20*20*********2921*********************MIXED AADC 220 mailing label requires correction, please e ma
067051 FINRA ØËC any corrections lo form@sipc.org and so
CSP SECURITIES LP indicate on the form filed.
13355 NOEL RD STE 1050
DALLAS TX75240 6830 Nameand telephone number of person to

contact respecting this form

L_

2. A. General Assessment (item 20 from page 2)

B. Less payment madewith Sl?C-6 lited (exclude interest)

C. Less prior overpayment applied

D, Assessment balance due or (overpaymenl)

E. laterest computed on late payment (see instruction E) for._.._ days at 20% per annurn

F, Total assessment balance and inierest due (or overpayment carried forward) $

G, PAID WITH THIS FORM:

eck er clol sapmayableFlabr3 $

H. Overpayment carried forward $(_ __ )

3, Subsidiaries (8) andpretiecessors (P) included in this form (give name and 934 Ac reg s a on numbe

The SIPC member submitting th s form and the
person by witom it is executed represent thereby
that al information contained herein is true, correc
and compleiß. Namen corpora n Pa oersnpo he oganha on

Dated the Ûay of , 20
(Tille)

This form and the assessment payment is due 60 days after the end of the fisca year Retain the Working Copy a h s orm
for a period of not less than li years the latest 2 years in an easily accessible p ace

Postmarked Redelved Reviewed

Calculations _____. Documentation -- Forward Copy

Exceptions:

G Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1!1i2014
and ending 12/31/2014

Eliminate cents

a t revenue (FOCUS Line 12/Part ilA Líne 9, Code4030) 09
26.Additions:

(1) Total revenuesfromthe securilles businessof subsidtaries(exceptforeign subsidiaries)and
predecessorsarit includedabove

(2) Nel lossfrom principal transactionsin securities in trading accounts.

í3) Nel loss from principal transactionsin commoditiesin trading accounts.

(4) Interest anddividend expensedeductedin determiningitem 2a,

is) Nel loss frommanagementof or parUcipalon in theunderwriting or distribution ci securities.

(6) Expensesother than advertising,printing, registration feesand legal feesde(luotedin determiningnel ,
prolh from stenagement of or participation in underwritingor distributionof securilles.

(?) Net ions fromsecurilles in investment accounts,

Total additions

20. Deductions:
(1) Revenuestrom the distribution of shareseta registeredopen endinvestmentcornpanyor unit

investmenttrust, from the sale of variableannuities.fromthe businessof Insurancesfrominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfrom transactions in securityfutures products.

(2) Revenuesfromcommoditytransactions, __ ___
3) Commissions,lloor brokerageand clearancepaid to other SIPC membersla connectionwith

scouraiestransactions.

(4) Rèlmoursementsfor postagein connecílonwith proxy solícitation,

(5) Nelgain irom securit|ês in investmentaccounts.

(6) 100%of commissionsandmarkupsearned fromtransactions in (i) certificatesof deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
irom issuancedate,

(?) Direct expensesof printing advertising and legal fees incurred in connectionwifn other revenue
related to thesecurities business(revenuedefined by Section 1649)(L}of theAct)

(8) Other revenuenot related either directly or inflirecliy to the securities business.
(See lastruction C);

(Deductionsin excessof $100,000require tiocumentation)

(9) (f) Total interest and dividendexpense(FOCUSLine 22!?ARTliA Line 13,
Code4075plus line 2b(4)above) but not in excess
of total interest and dividend income, $

(ti) 40%of margin interest samed on customerssecurities
accounts (40% of FOCUSline 5, Cotle3960). $

Enter the greaterel line (i) or (ii)

Total deductions

?d. SIPCNet OperatingRevenues $-

23.GeneralAssessmerd@ .0025 $ 3
(lo page 1 line 2 A.)
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